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ACTION EA-09 

INEO OCT-OI ISO-00 CIAE-00 DODE-00 PM-04 H-01 INR-07 L-03 
NSAE-00 NSC-05 PA-OI PRS-OI SP-02 SS-15 USIA-06 
TRSE-00 OMB-OI ACDA-07 MC-02 EB-08 IGA-02 AID-05 
EUR- 12 /092W 

I60837Z 059681 /I7 

R 16073 IZEEB 77 
EM AMEMBASSY JAKARTA 
TO SECSTATE WASHDC 9319 
INEO AMEMBASSY BONN 
AMCONSUL MEDAN 
AMEMBASSY SINGAPORE 
AMCONSUL SURABAYA 
CINCPAC 

CONEIDENTIAL JAKARTA 2131 

CINCPAC ALSO EOR POLAD 

E.O. 11652: GDS 

TAGS: MASS, PARM, ETRD 

SUBJECT: INDONESIAN PURCHASE OF GERMAN SUBMARINES 
REF: (A) BONN 02667 (NOTAL), (B) BONN 02119 (NOTAL) 

1. GOI PLANS TO PURCHASE TWO HOWALDT TYPE 209 SUBMARINES 

EROM GERMANY HAVE MOVED AHEAD WITH SUMISSION TO ERG OE EORMAL 
REQUEST EOR EXPORT CREDIT. INDONESIAN OEEICIALS SAY TOTAL 
COST OF SUBMARINES WILL APPROXIMATE $100 MILLION, AND THEY 
HOPE TO GET TEN- YEAR PAYBACK TERMS WITH 2-3 YEAR GRACE 
PERIOD. DOWN PAYMENT OFEERED IS 15 PERCENT, AND GOI IS 
SEEKING INTEREST RATES AS CLOSE TO LIBOR (LONDON INTER- 
BANK OEEER RATE) AS POSSIBLE. 

2. ERG REACTION TO THIS PROPOSAL HAS NOT YET 
BEEN RECEIVED. EINAL TERMS MAY WELL BE DIEEERENT. 
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